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"~ INTERIM RESULTS FOR THE BE_F__FXA=+AHL
¥ SIX MONTHS ENDED 30 JUNE 2022 NER ZFHIEE

The board of directors (the “Board”) of Huscoke
Holdings Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended

- féTé BB 4= &
30 June 2022 (the "Reporting Period”) together ¥%;§é) 2R _%S;F;J;Erggﬂ
with the comparative figures for the corresponding i === ¥
period in 2021 as follows: LU

MEZRERXAVIARADES

glEsgDRA \_{’FEZI&’Aj)SiE

MELR (GBI AELEEDEE
—ZHEXNA=ZT HJLT\{@H(FZ'K*E

CONDENSED CONSOLIDATED STATEMENT MG SRERAMEEKER
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2022 HBE—_E-_—FANA=+HIEASBA
For the six months ended 30 June
BEAA=+HLREA

2022 2021

—E-CF —EB-—F

(Unaudited) (Unaudited)

(REER) (CREEER)

Notes HKS000 HK$ 000

Hiat Fi&xT FET

Revenue WA 3 15,662 443,387
Cost of sales SHERAKR (131,530) (388,177)
Gross (loss)/profit (E£88) EF (115,868) 55,210
Other income and gains, net Hiw AR RS - FEE 4 187,185 150,954
Selling and distribution costs SHER D HA A (655) (720)
Administrative expenses BEEH (53,231) (46,510)
Impairment loss on financial asset, net SRMEERESE  FHE 6 - (1,440)
Finance costs BKER 5 (52,534) (68,271)
(Loss)/profit before tax FRBLAT(B5) EF 6 (35,103) 89,223
Income tax expense Fris®ipast 7 = (9,615)
(Loss)/profit for the period R (EE), R (35,103) 79,608

4 HUSCOKE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (Continued)

For the six months ended 30 June 2022

GG SEEREMEEKERE)

BZ-—ZE_—fFANA=1HIEANEA

For the six months ended 30 June
BEAA=+HHLEAER

2022 2021
—ECCF —EC--F
(Unaudited) (Unaudited)
(RIEEZR) (REER)
Notes HKS000 HKSE000
Mzt FiE&T FHT
Other comprehensive income/(expenses) H {2 HEUL2S (F%)
Other comprehensive income/(expenses) HEHRSTFEH P EEIBH 2
to be reclassified to profit or loss in Hit2EKE/(FAX):
subsequent periods:
Exchange differences on translation of BIEBITEEEZ R
foreign operations =5 4,047 (656)
Other comprehensive income/(expenses) ZAHIRE {2 Uk2S,(BAX) »
for the period, net of tax R 4,047 (656)
Total comprehensive (expenses)/income  AEJR2E(BIX) k25458
for the period (31,056) 78,952
(Loss)/profit for the period attributable FE(LERR (B548) i F -
to:
Owners of the Company LSS ZSUN (31,370) 70,167
Non-controlling interests FEER A (3,733) 9,441
(35,103) 79,608
Total comprehensive (loss)/income BAEZE(BER), WRas4asE
attributable to:
Owners of the Company RABEBA (28,056) 69,664
Non-controlling interests IR AR (3,000) 9,288
(31,056) 78,952
(Losses)/earnings per share attributable ~ AQA T FEIRESIFE AR
to ordinary equity holders of the SR (BR),BF
Company 9
Basic E-%
— For (loss)/profit for the period — iR (&8),EF (HK10.93 centsi#fll) HK24.44 cents/ L
Diluted g
— For (loss)/profit for the period —HiR (&8) BRI (HK10.93 centsi#fl) HK24.44 centsi&All
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) CONDENSED CONSOLIDATED STATEMENT

* OF FINANCIAL POSITION

At 30 June 2022

AR S M B &

R-ZBE-_—FXA=1+H

As at As at
30 June 31 December
2022 2021
R=®|== R=B=—F
RA=+H +t=RA=+—8H
(Unaudited) (Audited)
(REEK) (RER)
Notes HK$000 HKS 000
Kzt FET FET
NON-CURRENT ASSETS FREEE
Property, plant and equipment ME - BEKRRE 10 5,287 1,234
Financial assets at fair value through profit &2 Bz ABHE 2 &R
or loss aE 1,508 1,508
Trade receivables B 5 EUWIRAK 11 273,893 283,816
Prepayments, deposits and other FENRE - REREMER
receivables R 13 1,273,475 1,274,277
Total non-current assets FRBEELE 1,554,163 1,560,835
CURRENT ASSETS REBEE
Inventories FE - 3,111
Trade receivables B 5 BUWIRK 11 187,459 494,706
Prepayments, deposits and other FENRE - REREMER
receivables PR 13 159,152 154,849
Cash and bank balances HEeERBITHEE 7,182 7,903
Total current assets REEERLE 353,793 660,569
CURRENT LIABILITIES REAE
Trade payables B 5 IR 14 331,065 482,566
Other payables, accruals and deposits HABEAIRR © BT RUER
received Bl 15 930,219 977,621
Bank and other borrowings BITREMEE 16 710,536 733,863
Lease liabilities HESE 5,663 1,417
Financial guarantees contracts BMBRREN 17 91,106 148,210
Tax payable FEABiE 15,798 16,546
Total current liabilities REBEEER 2,084,387 2,360,223
NET CURRENT LIABILITIES RENAGFRE (1,730,594) (1,699,654)
TOTAL ASSETS LESS CURRENT BEAERRBAR
LIABILITIES (176,431) (138,819)

6 HUSCOKE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT G A AR R (&)
OF FINANCIAL POSITION (Continued)

At 30 June 2022 R-ZFEZZFANA=+H
As at As at
30 June 31 December
2022 2021

R-BZZF R-BZ—F
~A=+H +=A=+—H

(Unaudited) (Audited)
(REEZ) (BER)
Notes HK$000 HK$ 000
HiaE FiExT TET
NON-CURRENT LIABILITIES FRBEE
Deferred income IEIEA 15 - 5,521
Lease liabilities HESE 6,860 7,617
Deferred tax liability EERIEEE 5,857 6,135
Total non-current liabilities FRBEERE 12,717 19,273
NET LIABILITIES & &3 E (189,148) (158,092)
EQUITY IriE
Equity attributable to the owners of RABFERANEIERE
the Company
Share capital BRA 18 28,707 28,707
Reserves e (200,996) (172,940)
(172,289) (144,233)
Non-controlling interests IR (16,859) (13,859)
TOTAL DEFICIT ESa4aE (189,148) (158,092)

MEERERAT 202270 HASRE 7



a CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 June 2022

BRGEESETR

BE—ZE-_—FANA=1+HINEA

Equity
attrbutable
Exchange Capital o owners Non-
Share Share -~ Contributed Special Other ~ Fluctuation ~~ Stafutory ~ Redemption  Accumulated ofthe  controllng
Capital ~ Premium Surplus Reserve Reserve Reserve Reserve Reserve loses ~ Company ~ Inferests Total
FAEREA
BF ROER  MARR  WEGR  ANGR RRDEE  iRER RAREER  RMER BMRR  ARREM it
HASO0 - HKSUOD HKSOOD  HKSUBD  HASUOD  HKSOOD  HKSUBD  HASUOD  HKSUO  HKSUBD  HKSUOD  HKSUAD
fér  fET  FET  TET TR TEr  fET  FET FET BT TET TEr
At1 January 2021 i3
-f-8 28707 Jp554 1731681 18236 (10,354) 76,080 9403 8 g0 (1409 (13492 (124,901)
Proit for the perod AEHER S - S s S s S S 70167 70,167 9441 79,608
Exchange difeences EJZE - - - - - 503) - - - 503) (153) 656)
Total comprehensive KEEREhE
income for the period 48 S S S S S (503) S S 70,167 69,664 9,288 78951
AL30 Jue 2001 i 3
RAZTR 28707 Jp554 1731680 18,236 (10,354) 5517 9403 85 241634 (41,743) (4204 (45,949
AT January 2022 e S
-f-8 26,707 36554 1,731,681 18,236 (10,354) 4515 9403 8 (23430000 (144233) (13,859 (158,09)
Los for the periog KEREE - - - - - - = BN o O (1311}
Euchange diferences Ejzl - - - - - 3314 - - - 3314 I 4047
Total comprehensive KEEREER
lossfor the period L] o S o S - 331 - - BLI0) (28050 (3000 (31,056)
At30 June 2022 i
hEET W07 3654 1731,680 18236 (1034 7789 9,403 8 Q40 (72289 (16859 (189,148)
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CONDENSED CONSOLIDATED STATEMENT BHSARERE
OF CASH FLOWS
For the six months ended 30 June 2022 BE—FE-_—FANNA=+HIEANBA

For the six months ended 30 June

BEAA=+HILAEAR

2022 2021
—EIHF —EC--F
(Unaudited) (Unaudited)
(RBEK) (REER)
HK$000 HK$ 000
FET FHT
Net cash flows generated from/(used in) EEEBELE (R ZALRE
operating activities pe:2-t] 1,612 (13,508)
Net cash flows used in investing activities REXBMAZREREFHR (64) (426)
Net cash flows used in financing activities BMEEKFIACESREFE (2,205) (1,909)
Net decrease in cash and cash equivalents RERRSEENRLF (657) (15,843)
Cash and cash equivalents at 1 January —A— ElZIE%&}Eﬁ%F% 7,903 21,119
Effect of foreign currency rate changes, net ERSHoHE  FH (64) 1,422
Cash and cash equivalents at 30 June RAB=THEZEERBESEEY 7,182 6,698
Analysis of the balances of cash and cash RERRESEEBYZEFEIN
equivalent
Cash and bank balances BERBITES 7,182 6,698

MEERERAT 2022 HAFRE 9
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NOTES TO THE CONDENSED CONSOLIDATED
¥ INTERIM FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months
ended 30 June 2022 (the “Interim Financial
Statements”) have been prepared in
accordance with the Hong Kong Accounting
Standards 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the
applicable disclosure requirements of the
Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
The Interim Financial Statements do not
include all of the information required for
annual financial statements and thereby
should be read in conjunction with the
Group’s annual financial statements for the
year ended 31 December 2021 (the “2021
Annual Report”).

10 HUSCOKE HOLDINGS LIMITED
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BASIS OF PREPARATION (Continued)

The Group incurred loss attributable to owners
of the Company of HK$31,370,000 for the
period ended 30 June 2022 and as at 30 June
2022 the Group had net current liabilities
and net liabilities of HK$1,730,594,000
and HK$189,148,000, respectively. Further,
the Group’s major subsidiary was required
to shut down its operating assets, which
bring significant impacts on the Group’s
operations. These conditions indicate the
existence of a material uncertainty which
may cast significant doubt on the Group’s
ability to continue as a going concern. The
consolidated financial statements have been
prepared on a going concern basis on the
same premise and basis as disclosed in the
Group's 2021 Annual Report.
The Directors have given careful
consideration to the future liquidity of the
Group and are of the opinion that the Group
will be able to meet its financial obligations
as they fall due for the foreseeable future,
and accordingly, are satisfied that it is
appropriate to prepare these financial
statements on a going concern basis.

MEZRERAT
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BASIS OF PREPARATION (Continued)

The Interim Financial Statements are
unaudited, but have been reviewed by the
Audit Committee of the Company and were
approved for issue on 29 August 2022.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies used in preparing
the Interim Financial Statements are
consistent with those used in the Group’s
2021 Annual Report, except for the new
and revised Hong Kong Financial Reporting
Standards, amendments and interpretations
(collectively “new and revised HKFRSs”)
issued by HKICPA which have become
effective in this Reporting Period as detailed
in note 3 of the 2021 Annual Report.

Application of new and revised HKFRSs

In the current period, the Group has
adopted all the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to
its operations and effective for its accounting
year beginning on 1 January 2022. HKFRSs
comprise Hong Kong Financial Reporting
Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. The
adoption of these new and revised HKFRSs
did not result in significant changes to the
Group’s accounting policies, presentation
of the Group’s consolidated financial
statements and amounts reported for the
current period and prior years.

12 HUSCOKE HOLDINGS LIMITED
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SIGNIFICANT ACCOUNTING POLICIES

(Continued)

The Group has not applied the new
HKFRSs that have been issued but are
not yet effective. The Group has already
commenced an assessment of the impact
of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs
would have a material impact on its results
of operations and financial position.

REVENUE AND SEGMENT
INFORMATION

The revenue represents the net amounts
received and receivables for goods sold by
the Group to outside customers, less returns
and allowance for the Reporting Period.

Business segments

For management purposes, the Group is
organised into business units based on their
products and services and has the following
reportable operating segments:

(@)  the coke trading segment — purchases
and sales of coke and coal;

(b)  the coal-related ancillary segment —
washing of raw coal into refined coal
for sale and for further processing, and
sale of electricity and heat which are
generated as the by-products during
the washing of raw coal; and

(c) the coke production segment
processing of refined coal into coke
for sales, and sale of coke by-products
that are generated during coke

production.
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REVENUE AND SEGMENT
INFORMATION (Continued)

Business segments (Conzinued)

Management monitors the results of the
Group's operating segments separately for the
purpose of making decisions about resources
allocation and performance assessment.
Segment performance is evaluated based
on reportable segment profit/(loss), which
is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax
is measured consistently with the Group’s
profit/(loss) before tax except that interest
income and sundry income, corporate
administrative expenses, unallocated other
operating income, unallocated finance costs
and income tax expense are excluded from
such measurement.

Intersegment sales and transfers are
transacted at cost plus a certain percentage
of mark-up.

Geographical information

All of the Group’s customers are located
in the PRC.

The revenue information above is based
on the locations of the customers. The
principal assets and capital expenditure of
the Group were located and incurred in
PRC. Accordingly, no further geographical
information is presented.

14 HUSCOKE HOLDINGS LIMITED
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3. REVENUE AND SEGMENT 3. WARSDEERE)
INFORMATION (Continued)

Segment revenue and results DEBRARER
For the six months ended 30 June 2022 BE-—ZEZ-_—HB=+tHIA~
18 A
Coke Coal-related Coke
Trading Ancillary  Production  Eliminations Total
4R
BRES i BREE af] @t

(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFR) (REFR) CREFR) (REER) (REER)
HK$000 HK$000 HK$000 HK$000 HK$000
T8 FET Fi#x FET Fi#x

Segment revenue DERA

— external sales —HIMEE - 15,662 - o 15,662

— intersegment sales - DEMHE - - - - -
Other income Hittg A - 46,884 = = 46,884
Total Mt = 62,546 = = 62,546
Segment results DEEE - (69,640) = = (69,640)
Unallocated other income RABEABBA 122
Compensation income HEBA 21,850
Amortization of financial guarantee BHI§ R & #0185

contracts 51,875
Interest charged back to Jinyan FTASEBHHE

Electricity related borrowing EEZFE 40,647
Accrued interest income FERHRIS WA 19,084
Write back of provision BERE 6,724
Corporate administrative expenses A REEE (53,231)
Unallocated finance costs FOEHBER (52,534)
Loss before tax BB AT 18 (35,103)
Income tax expense FREBMX =
Loss for the period HnksE (35,103)

MEERERAT 20227 Bk 15



‘ . 3. REVENUE AND SEGMENT
@} INFORMATION (Continued)

3. WBWARSEER @)

Segment revenue and results (Continued) DEWMAREE(#H)
For the six months ended 30 June 2021 BE-ZE-—-FXA=tHLAX
1& B
Coke  Coal-related Coke
Trading Ancillary  Production  Eliminations Total
ERES HErAENE BREE FaE] st
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
CREE&E%Z) CREER)  (REBR)  (REER)  (REER)
HK$ 000 HK$ 000 HK$000 HKS$ 000 HK$ 000
FET FET FET FET FET
Segment revenue DERA
— external sales —HMEE - 25,002 418,385 - 443,387
— intersegment sales -DEMEHE - 11,165 = (11,165) =
Other income HetA - 41,673 - - 41,673
Total o - 77,840 418,385 (11,165) 485,060
Segment results DEFEE = (15,690) 110,413 = 94,723
Unallocated other income RABEAKA 4,718
Compensation income HEBA 7,482
Amortization of financial guarantee BIF§{E{REKI#iSH
contracts 28,456
Interest charged back to Jinyan ~ FTA®EE IR
Electricity related borrowing EEZFR 32,793
Accured interest income BT RIEWA 35,832
Corporate administrative expenses 2 E) B2 # M (46,510)
Unallocated finance costs ROBHPHERA (68,271)
Profit before tax BB AR 89,223
Income tax expense FIERmx (9,615)
Profit for the period A 79,608

16 HUSCOKE HOLDINGS LIMITED
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4. OTHER INCOME AND GAINS, NET 4.

Hitg AR e zs - B8

For the six months ended 30 June

BEAA=+RIEAEAR

2022 2021
—BCCHF —EB-—F
(Unaudited) (Unaudited)
(REEFRK) (REEZ)
HK$000 HK$ 000
Fi&T FET
Bank interest income SRATRISURA 1 1
Interest charged back to Jinyan Electricity T AZEBHHBEREZFE
related borrowing (Note c) (Ktate) 40,647 32,793
Accrued interest income FEFTRIE WA 19,084 35,832
Government grant (Note b) BT w B (KtaEb) 47,004 41,673
Compensation income from contract with & F &% ZHE WA (Mfata)
customer (Note a) 21,850 7,482
Write back of provision BAERR 6,724 4,650
Gain on disposal of property, plant HEWE  BERREzZWE
and equipment - 67
Amortization of financial guarantee MIIRR AR
contracts 51,875 28,456
187,185 150,954
Notes: Hiat -
(a) In 2019, the Group paid a trade deposit of (a) REZB—AF  XEFFEK

US$22,000,000 to Shanxi Jinyan Energy
Technology Company Limited* (L5 & 8E
JRRIEBRAE]) (“Energy Technology”) for
the coke trading business. However, due to
the downtrend of international coke price,
both parties agreed to terminate the plan and
Energy Technology agreed to refund such trade
deposit by instalment with compensation to the
Group.
(b) Government grant have been received for
supplying heat in the PRC. There are no
unfulfilled conditions or contingencies relating
to these grants.

The interests were derived from the unrecorded
loans and the relevant accrued interests in
relation to the incident caused by Xiaoyi
Jinyan Electricity Coke Chemical Company
Limited* Z&HE&BHEIETERAA
(“Jinyan Electricity”), being the 9% minority
shareholder of GRG Huscoke (Shan Xi) Ltd
("GRG Huscoke")(the “Incident”). Details of
which are set out in the Company’s annual
report for the year ended 31 December 2020
and the Company’s announcements dated 18
January 2022 and 26 May 2022.

(c)

For identification purpose only
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5.  FINANCE COSTS 5. HBEER

L==

An analysis of finance costs is as follows: MBERINAT :

For the six months ended 30 June

HEAA=+HLEAER

2022 2021
ot Jft- 2 —EB-—F
(Unaudited) (Unaudited)
(CREEFZ) (CREER)
HK$000 HKS 000
FiExT FET
Interest expenses on other borrowings HifEERBHX 9,917 11,007
Interest expenses on Jinyan Electricity SEENERBEZFISMX
related borrowing 40,647 32,793
Interest expenses on lease liabilities HEEBEZFEHX 294 305
Interest expenses on other payable HAb A IRFRF BB
(Note 21(a)) (KfeE21(a)) 1,676 24,166
52,534 68,271
6.  (LOSS)/PROFIT BEFORE TAX 6. PBRELAT(EBR) EF
The Group’s (loss)/profit before tax is arrived REBMBRBAT(EBE) % F
at after charging/(crediting): BGEA)THEEREBH !
For the six months ended 30 June
BEAA=+HLKEAR
2022 2021
—EC-CF —E-—F
(Unaudited) (Unaudited)
(REEFZ) (REEZ)
HK$000 HKS 000
FiET FET
Cost of inventories sold HEFERAE 131,530 388,177
Depreciation e
— Owned -BE 263 3,748
- Right-of-use assets —EREEE 1,519 2,132
Employee benefit expense (including BEEFAX (BFEESHS):
directors’ remuneration):
— Wages and salaries —-IERFHS 12,294 23,289
— Pension scheme contributions — RRIEFIH B 113 127
Total employee benefit expenses [H=E 12,407 23,416
Provision of loss allowance of trade B2 RBOIRTESIRERE
receivable (Note 77) (KtaE11) - 1,440
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7z

INCOME TAX EXPENSE

FrEHMAX

For the six months ended 30 June

BEAA=+HILLAEAR

2022 2021

—EICH —E-—F

(Unaudited) (Unaudited)

(RBERK) (REEZ)

HK$7000 HKS$ 000

FET FHT

Current — Hong Kong BN — &8 - -
Current — PRC BNER — shE - -
Deferred tax expenses for the period BB B8R X - 9,615
- 9,615

No provision for Hong Kong profits tax has
been made for the six months ended 30 June
2022 and 2021 as there is no assessable
profit for the reporting periods.

The income tax provision in respect of
operations in the PRC is calculated at the
applicable tax rates of 25% on the estimated
assessable profits for the year based on
existing legislation, interpretations and
practices.

DIVIDEND

The Directors do not recommend the
payment of any interim dividend for the six
months ended 30 June 2022 (2021: Nil).

MEZRERAT
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9. (LOSSES)/EARNINGS PER SHARE
(@ Basic

Basic (losses)/earnings per share is
calculated by dividing the (loss)/profit
attributable to equity holders of the
Company by the weighted average
number of ordinary shares in issue
during the Reporting Period.

BROBE) &2F

(a)

B33

SREAER) /BID
A1 R 3 A A
(B1#R) /ARBRARRE
BEERTEERZNE
B -

For the six months ended 30 June

BEAA=TAILAER

2022 2021
ot St - 3 —E-—F
(Unaudited) (Unaudited)
(RBER) (REBER)
(Loss)/profit attributable to equity holders ~ 72 AIEZIHHE AL

of the Company (HK$ 000) (&518) /87 (FHET) (31,370) 70,167

Weighted average number of ordinary ERTEBRZMETIH
shares in issue 287,071,349 287,071,349
Basic (losses)/earnings per share SREAX(FR) /BF (HK10.93 centsi#fll) HK24.44 centsi&Al

(b) Diluted (b) #H

No diluted (losses)/earnings per share
has been presented as the Company
did not have any dilutive potential
ordinary sharing for the six months
ended 30 June 2022 and 2021.
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10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - BMERRE

Other
properties
leased for
own Furnaces
landand ~ wsecarried  Leasehald and Plantand ~ Computer Furniture Motor
huiding atcost improvement infrastructure  machinery  equipment  and fivtures vehicles Total

HARARL
Befame  EER
thREr  HEhR HR BEREE  RRREE  BERR  GARRE b it
HSO0 KIS0 SO AU HSON ISR MO HSOD SO
i fér i i fér i i i i

CosT HAE

AT January 2022 W-z2f-5-R 38383 20381 1653 544,655 640813 77,368 410 BY6 1692919
Additons i - 577 - - - - 6 - 585
Exchange alignment EiE = S S e S S - - -
At30 June 2022 H-BZ2§RAZ1R 383823 26,153 165 544,655 640813 77,368 i BY6 1698754

ACCUMULATED DEPRECIATION AND B3t E R &

IMPAIRMENT
At January 2022 W-E-ZE-R-A 383,823 19,823 1,653 344,655 640813 77368 n nan 1,691,685
Depreciaion charge fiEER - 1519 - - - = i 1% 178
Exchange alignment Exe - - - - - - - - -
At30 June 2022 W-BZZEARA=TR 383,623 134 1653 44,655 040,813 77,368 3% BA7 1,693,467

NET CARRYING AMOUNTS FESE

A30)une 2022 HoBozERAZHR - 481 = s - - m 39 5087
At31 December 2021 e 3
+2B=t-R - 5B = s - = ki 9 1234

MEERERAT 202270 HRSRE 21



TRADE RECEIVABLES 11. EZBIIRR
At 30 June At 31 December
2022 2021
RoB——F RoB-—F
AA=+AH +=A=+—H
(Unaudited) (Audited)
(CREEFZ) (BE®&)
HK$000 HKS 000
Fi&xT FET
Trade receivables: B 5 RBIRR
— Third parties —-$£=7 330,899 644,941
— Related companies (Note 79) —BE DT (HfEF19) 50,384 49,588
— Non-controlling shareholder of a — — R D R IERR
subsidiary (Note 72) (HiaE12) 223,509 234,228
604,792 928,757
Loss allowance EiERE (143,440) (150,235)
461,352 778,522
Less: current portion W ENERER S (187,459) (494,706)
Non-current portion FEENEAER 273,893 283,816
The Group’s trading terms with its customers TAEEEREFEZEZRRUE

are mainly on credit. The credit period is
generally 120 days. Each customer has a
maximum credit limit. Advances are required
for certain customers. The Directors consider
that these arrangements enable the Group to
limit its credit risk exposure. As at 30 June
2022, approximately 48% (31 December
2021: 30%) of the Group's trade receivables
was due from one customer, and there was a
significant concentration of credit risk. The
Group seeks to maintain strict control over
its outstanding receivables to minimise credit
risk. The Group does not hold any collateral
or other credit enhancements over its trade
receivable balances due from customers
other than the non-controlling shareholder
(Note 72). Overdue balances are reviewed
regularly by senior management.

22 HUSCOKE HOLDINGS LIMITED
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11. TRADE RECEIVABLES (Continued) 11.

The carrying amounts of trade receivables

approximate their fair values.

An aged analysis of the trade receivables as

at the end of the reviewing period, based

on the invoice date and net of provisions,

is as follows:

B 5 B UiRR ()

B RWIRRZREEEEL AR
(EREE

REEHR  RBEEAHFTEL
2 HUR 2 B 5 B WOIR T2 iR
BROFWT

At 30 June At 31 December

2022 2021

) R-B-—-F

~A=+H +=A=+—H

(Unaudited) (Audited)

(RBERK) (BER)

HK$7000 HKS$ 000

FiET FET

Within 3 months =@AR 3,514 242,285
3 to 4 months =ZI{EA 4,614 44,711
Over 4 months BiBr{EA 453,224 491,526
461,352 778,522

As at 30 June 2022, the Group recognised
loss allowance of HK$143,440,000 (31
December 2021: HK$150,235,000) on the
trade receivables. The movement in the loss

allowance for trade receivables during the

R-ZEZ—FXA=+H &K
ERESERIERERSERE
143,440,000 (== —F +
— B =+ —H :150,235,000/%&
) HRNE S EWRIRRNEE

period is summarised below: BELSBHMLNT
At 30 June At 31 December
2022 2021
)t B R-B-—F
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(RIEEZ) (IBEZ)
HK$7000 HK$ 000
FiE&T FET
At as 1 January mw—HA—H 150,235 143,998
Provision of loss allowance, net sHEBERETE = 1,448
Exchange realignment ERBE (6,795) 4,789
As at 30 June 2022/31 December 2021 N-B=-=—FxA=t+B/
—®-—F+=HA=+—8 143,440 150,235
MEZERERAH 202270 BSR4

23



12.  AMOUNT DUE FROM THE NON- 12. BW—REMHB 2 TEERKR

4 CONTROLLING SHAREHOLDER OF A RIE
SUBSIDIARY
At 30 June At 31 December
2022 2021
RoB——F RoB-—F
ANA=+A +=A=+-A8
(Unaudited) (Audited)
(REBEX) (BER)
HK$7000 HKS 000
Fi&T FHET
Trade receivables (Note 77) B SRR (Frat11)
(Note a and c) (KtetaFlc) 223,509 234,228
Other receivables (Note 73) Hib IR (B1aE13)
(Note b and c) (KtzEbFic) 360,755 363,077
Borrowing for and related interest BERBAFSHASEED
charged back to Jinyan Electricity (Note — (F#a£13) (Ktitc)
713) (Note c) 789,800 785,612
1,374,064 1,382,917
Less: Current portion A BRI S - -
Non-Current portion JEBNERER D 1,374,064 1,382,917
Notes. Htat -
(a) The balances are trade in nature and (a) BHEXZMER FitE
non-interest bearing.
b) The balances are advances to the non- (b) HBEBIDHRTHERRREZR
controlling shareholder, which are non-interest o TEAEREZEEREE -

bearing and repayable on demand.
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12.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes. (Continued)

(c)

On 371 December 2018, GRC Huscoke,
an indirect 90%-owned subsidiary of the
Company, entered into a debt transfer with
a conversion right agreement with Jinyan
Flectricity, Xiaoyi ILNG Natural Gas Production
Company Limited* EZFH T EERBBTXRR
BUEHRAE (“Xiaoyi IING”) and Fnergy
Technology (the “Debt Assignee”), and M.
Wen Kezhong* BRBELE, pursuant to
which GRG Huscoke, Jinyan Flectricity and
Debt Assignee agreed to assign the trade and
other receivables from Jinyan Flectricity of
approximately RMB365,826,000 (equivalent
to approximately HK$411,627,000) together
with aggregate amounts due from its affiliates
of approximately RMB36,477,000 (equivalent
to approximately HK$41,044,000) to the Debt
Assignee (together the “Assigned Debt”) (the
“Debt Assignment”).

Further details of the Debt Assignment are
set out in the Company’s announcement
dated 3 January 2019. The Debt Assjgnment
/s only pursuable subject to the fulfillment
of certain condijtions including the approval
from the Stock Fxchange and the approval
of shareholders of the Company at a special
general meeting (“SGM”). According to the
Debt Assignment, the Assigned Debt is interest-
bearing at 5% p.a. and the Debt Assignee
shall repay the Assigned Debt within 1 year
from the date of the Debt Assignment together
with accrued interest. A conversion right Is
also granted to GRG Huscoke which can
partially or fully convert the Assigned Debt to
not more than 12% of the enlarged registered
capital of the Debt Assignee by subscription
of new registered capital or transter of existing
registered capital held by Xiaoyi ILNG within 7
year from the date of the Debt Assignment. The
Assigned Debt is secured by 12% registered
capital of the Debt Assignee held by Xiaoyr
NG and the personal guarantee provided by
Mr. Wen Kezhong* i85 /8L 4.

For identification purpose only
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AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes. (Continued)

(c)

(Continued)

Reference is made to the announcement
of the Company dated 5 November
2019, the Company entered into a new
framework agreement (the “New Framework
Agreement”) with GRG Huscoke, Jinyan
Flectricity, Xiaoyi Jianeng Coal Chemical
Technology Development Company Limited*
EETHRERIRIEFERBRAE, Fnergy
Technology, Xiaoyi ILNG, Mr. Yang Linhar*
BMESELE and Mr. Wu Tangiun* BZ# 5%
£ pursuant to which the Company and/or
designated company within the Group intend
to acquire and to subscribe for the share capital
of Fnergy Technology such that the Company
will be interested in a controlling shareholding
stake of more than 50% of the enlarged share
capital of Fnergy Technology.

Pursuant to the New Framework Agreement,
the parties shall negotiate and enter into formal
agreement(s) pursuant to the major business
lerms, as set out under the New Framework
Agreement. Subject to the entering into of
the relevant formal agreement(s), one of the
major business terms Is Jinyan Flectricity,
Fnergy Technology and GRG Huscoke intend
to update the amount of the Assjgned Debt
from approximately RMB402,303,000 as at 30
June 2018 to approximately RMB448,087,000
as at 30 June 2019 and CRG Huscoke shall
be entitled with a conversion right to convert
the indebtedness into not less than 12% of
the enlarged issued share capital of Fnergy
Technology. The final conversion percentage
will be subject to the valuation of Fnergy
Technology.

For identification purpose only
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12.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes. (Continued)

(c)

(Continued)

The New Framework Agreement is subject to
the fulfillment of certain conditions including
the approval from the Stock Fxchange and
the approval of shareholders of the Company
ata SGM.

Reference s made to the announcement of
the Company dated 17 September 2020,
the Company entered into the termination
agreement with GRG Huscoke, Jinyan
Fectricity, Xiaoyi ILNG, Mr. Yang Linhar
B SE L and Mr. Wu Tangjun “BZ#
SEE pursuant to which the parties agreed
to terminate the Debt Assignment. The
Company has entered into Merger and
Acquisition  Framework Agreement (the
"M&A Framework Agreement”) with GRC
Huscoke and Fnergy Technology, pursuant to
which the Company and/or the Company may
through dlirect investment andyor establishment
of a merger and acquisition fund (the “M&A
Fund”) acquire and subscribe for more than
50% of the enlarged share capital of Fnergy
Technology.

I the transactions under the M&A Framework
Agreement materialise, upon completion of the
transactions, the Company and/or the M&A
Fund is expected to hold more than 50% of the
enlarged share capital in Fnergy Technology.

* For identification purpose only
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12.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes. (Continued)

(c)

(Continued)

On 26 March 2021, the Group entered
into a cooperation agreement with Fnergy
Technology and Jinyan Flectricity (the
“Cooperation Agreement”) pursuant to which
GRG Huscoke entrusts Fnergy Technology
with the construction of a new coking furnace
which has a hejght of 7.1 meters with annual
production capacity of at feast 600,000 tons
of coke at a total investment amount of
approximately RMB600,000,000 (equivalent
to  approximately  HK$712,560,000).

Fnergy Technology agreed to undertake the
recefvables and interests receivables due from
Jinyan Flectricity and its related parties by
GRG Huscoke and GRG Huscoke agreed that
Fnergy Technology shall settle the aforesaid
construction project by these receivables.

On 15 Mar ch 2022, the Company
subsequently entered into an agreement (the
“Agreement”) and a debt transter agreement
(the “Debt Transfer Agreement”) with GRC
Huscoke, Fnergy Technology, Jinyan Flectricity
and Xiaoyi IING to modiify and supplement
the terms of the Cooperation Agreement with
the inclusion of remedy and compensation
actions as a result of the Incident as disclosed
in note 4. Pursuant to the Debt Transfer
Agreement, Fnergy Technology agrees to
undertake all the receivables and interests
receivables due from Jinyan Flectricity and
its related parties by GRG Huscoke (the
“Receivables”). Under the circumstances that
any contingent liabilities arising in the Incident
have subsequently occurred and are to be
recognised, Fnergy Technology and Jinyan
FHectricity will be obljgated to compensate the
contingent liabilities to GRG Huscoke by way
of increasing GRG Huscoke’s receivables due
from Fnergy Technology in the same amount
as the contingent liabilitres.
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12.

AMOUNT DUE FROM THE NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Notes: (Continued)

()

(Continued)

Pursuant to the Agreement, Energy Technology
will uncondiitionally transter not less than 90%
of the equity interests of a target company
(the “Target Company”), which owned two
7. I-meter top-loading coking furnaces with an
aggregate annual production capacity being
not less than 1,200,000 tons of coke, (o the
Group as the compensation of the Incident
to the Company and GRG Huscoke. The
Company’s interest in the Target Company
will offset the total receivables upon the
completion of the aforesaid transfer of equity
Interests. As such, the receivables due from the
non-controlling shareholder of a subsidiary are
classified as non-current assets as at 30 June
2022 as it Is expected that the receivables will

be settled by other non-current assets.

MEZERERAT

12.

FE Uz — R Bt 188 2 R IR #E AR AR 3R

FRIE (&)
Bt : ()
(c) (1)

REZGHEE BERAEHX
ERHEEEELATEE
RA)) TLRIOUE BT K
KB ZAGBEEMES.1
K FEHERTLRI208
M ERERZEE FR
BEZEHEHLLTREEN =
BEE HELREEET
B#E EKRAEEERTE
A E W IR AR o
bt R=ZBZZFXA=+
B BRHETEWR IR A HE
I FBEERE  FILEK
— M B R AR R ZIE
WIRA B D ERIRBEE °

20227 BER &

29



13.  PREPAYMENTS, DEPOSITS AND OTHER 13. FE(FRIE - RERHMEWIR

v RECEIVABLES N
At 30 June At 31 December
2022 2021
RoB——F RoB-—F
AA=+AH +=A=+—H
(Unaudited) (Audited)
(CRIGER) (EER)
Notes HKS000 HK$ 000
M FiE&xT FET
Other receivables due from the FE U — FEI R 88 2 B IR AR AR AR
non-controlling shareholder of a Rz AR
subsidiary (Note 72) (Hati2) 360,755 363,077
Prepayments and other receivables  FEURBAH A R 2 A RER
due from related companies HABREBORTR (Kf2E19)
(Note 79) 122,922 125,588
Borrowing for and related interest BEREBEFISHASSE
charged back to Jinyan Electricity BEh(HE12)
(Note 72) 789,800 785,612
Trade deposits and other receivables &ERRHEZBRRERHi
from Energy Technology FEMIRR 147,720 137,592
Prepayments, deposits and other R E A+ 2 FBAHFRE -
receivables due from other parties B E R H At EURIR R 104,604 113,624
Less: Loss allowance R RE (93,174) (96,367)
1,432,627 1,429,126
Less: current portion L BNERER S (159,152) (154,849)
Non-current portion JEENERER S 1,273,475 1,274,277
The carrying amounts of deposits and other RERHEMBERIKRR 2 REEH
receivables approximate their fair values. HARBEMESE °
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13.  PREPAYMENTS, DEPOSITS AND OTHER 13, FA3E - e REMBYKIE
RECEIVABLES (Continued) ENE ), N
As at 30 June 2022, the Group recognised RZEBE-_Z—fF~A=+8"
loss allowance of HK$93,174,000 (31 AEBREGRBEIRESBRE
December 2021: HK$96,367,000) on 93,174,000 T(=ZE=—F +
the balances. The movement in the loss ZHA=+4+—H:96,367,000/8
allowance for the balances during the period ) AN B EBERES
is summarised below. B T 3L o

HKS$000

FET

At 1 January 2021 R=ZB=—F—H—8 93,280
Increase in allowance BB M 825
Exchange realignment EH A% 2,262
At 31 December 2021 R-B--5+ZA=+—8 96,367
Exchange realignment AR (3,193)
At 30 June 2022 R-TB-Z-F5A=+H 93,174
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14. TRADE PAYABLES

An aged analysis of the trade payables as at
the end of the reviewing period, based on
the invoice date, is as follows:

14.

B 5 EAiRS

REBBR  RBHZAHTEZ
BERNRRZIRBRDFTOT -

At 30 June At 31 December
2022 2021
R=BZ=F R=B=—F
A~A=+H +=A=+—H

(Unaudited) (Audited)

(CRIGER) (RER)

HK$000 HK$ 000

FiExT FET

Within 3 months ZEAR 8,218 178,120
3 to 4 months =ZI@EA 92,223 66,217
Over 4 months BB IN{EA 230,624 238,229
331,065 482,566

The trade payables are non-interest bearing
and are normally settled on 120-day terms.

The carrying amounts of trade payables
approximate their fair values.
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15. OTHER PAYABLES, ACCRUALS AND 15. HEMIKRR - EstRE - B2
DEPOSIT RECEIVED AND DEFERRED Yoz & RIEE A
INCOME

At 30 June At 31 December
2022 2021

) R-B-—-F
AA=+A +=A=+—-H

(Unaudited) (Audited)
(CRIGER) (RBE)
HK$000 HKS 000
FiET FET
Other payables and accrued charges At A 0R TR R FERT FRIE 222,172 225,399
Dividend payable to non-controlling BNFERRRZRE
shareholders 5,857 6,135
Contract liabilities BRaE 98,020 149,914
Deferred income IEFEWA - 5,521
Interest payable for Jinyan Electricity SEBHEREEZEARE
related borrowings 297,217 269,937
Other tax payable Hib A HE 195,340 230,235
Tax penalty payable EAHERS 111,613 96,001
Less: Current portion W BN 930,219 983,142
Non-current portion JEENERER S (930,219) (977,621)
- 5,521
The other payables are non-interest bearing HthEAIRR AT EREDRE
and expected to be settled not more than FZR12BBREE
12 months.
The carrying amounts of the other payables HAth & A IR SRR FE ST RUIE Z R E
and accrued charges approximate their fair BEEAENARERESE
values.
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" 16. BANK AND OTHER BORROWINGS 16. SHRITREMEE

At 30 June 2022 At 31 December 2021
RZBZZEXA=1A WZB=-%+ZA=+-H
(Unaudited) (Audited)
(REEH) (BEH)
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HKS$'000
EBAIE %) L Tign  BERREG) L Tién
Bank borrowings: RAER:
Secured bank borrowings related to - HEEENBHNEE 2018-2022 2018-2022
Jinyan Electricity (Note a) RRITEEWHa) —3-N\F —B-0F
485% E-BIZE 348,851 485% B-B--F 365,380
348,851 365,380
Other borrowings: Hftfeg
Unsecured other borrowings related - &£ ENERNER 2016 2016
to Jinyan Electricity (ote 4) REMEEHZD) 1278%  ZF-XF 143,497 12.78%  ZB-RE 150,295
Unsecured other borrowings BEREMEE () on demand on demand
(Note ¢) 10% RER 200,000 10% RER 200,000
Unsecured other borrowings BEREMEE () 2020 2020
(Note d) 0% st - 223 18,188 0% —ZB-ZTF 18,188
361,685 368,483
710,536 733,863
Analysed into: A
Within 12 months or on demand T ={EARHAZER 710,536 733,863
In the second year after the BERBEREEF
reporting period g - .
710,536 733,863
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16.

BANK AND OTHER BORROWINGS

(Continued)

Notes:

(a)

(b)

(c)

(@)

Bank borrowings were guaranteed by the
non-controlling shareholder of a subsidiary
and 1ts related companies. Certain bank
borrowing of approximately RMB99,970,000
(equivalent to HK$117,105,000) (37
December 2021 RMB9I9,970,000 (equivalent
o HK$122,653,000)) was secured by the
pledge of a forest land use right owned by a
third-party entity.

Other borrowings were guaranteed by an

independent third party.

During the Reporting Period, the Group has
falled to make its contractual interest payment
of its other borrowing of HK$200,000,000,

which maturity date is in 2022. The lender of
such borrowing is able to declare the payment
terms of the borrowing and accrued interest as
immediate payable or payable on demand at

any time.

As at 30 June 2022, included in other
borrowings were Joans from a former
Director, who resigned on 7 September
2078, of HK$1,751,000 (37 December
20217 HK$1,751,000) and a Director of GRG
Huscoke of HK$3,195,000 (31 December
2021: HK$3,7195,000).

MEZRERAT

16.

RITREMEE (&)

Htat -

(a)

(b)

(c)

(d)

RITEEL — BB LR
HEHBELAGHWHEZERRE
ER-ETFRITEEHNA
B #99,970,0007T( 5 & R
117,105,000 &) (= & =
—E+ZHA=+—-H: A
B #99,970,0007( 1 & R
122,653,0008t)) X — 8%
ELERER M EHEE
HFFIELR o

HthEEH—EBVE=FIE
R o

REFERG » KEE KB
11 E i1 15 £200,000,000% T
HWEHNFE ZEBER=-F=
ZFHE o ZEEHWEF AT
LRSS EERETFER
FHEF B EHZEER
1o

R-ZE-——FXNA=+AH"
HEEEGE — S TESE
(BRR=ZFB—NEFENAtAB
F)ZE#1,751,0008 7T (=
E-_—-F+-HA=+—-AH:
1,751,000/8 ) R % & 5 —
EEEZHE3,195000% T
(=F=-—F+=HA=+—H:
3,195,000/87T) °
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FINANCIAL GUARANTEE CONTRACTS

As at 30 June 2022 and 31 December 2021,
the Group had provided guarantees to an
independent third party in respect of its bank
loan facilities in the sum of approximately
RMB200 million in favour of a bank in the
PRC. The Group had recognised a financial
guarantee liability at the fair value at the
date of providing the guarantee.

As 31 December 2021, the Group had
provided guarantees to certain related parties
in respect of their bank loan facilities in the
sum of RMB23.7 million in favour of a bank
in the PRC. The Group had recognised a
financial guarantee liability at the fair value
at the date of providing the guarantee.
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18. SHARE CAPITAL

2022 2021 2022 2021
ot Sofent- 3 —E--F ot oot : 3 —E--F
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (BER) (REEZ) (&R
No. of No. of
ordinary shares ordinary shares
000 HK$000 000 HKS$ 000
EERBE EERBA
FiR FET Fig FET
Authorised: EE
Ordinary shares of HK$0.10 S REE0.10/87T
(31 December 2021: (=B=-%
HK$0.10) each +=A=+-8:
FREE0.10%E7T)
ZEBR
At 30 June/31 December RARA=+RH/
+=A=+-H 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: ERITRERE :
287,071,349 287,071,3498%
(31 December 2021: (ZZ=—-F
287,071,349) +=A=+—-8:
287,071,3498%) 28,707 28,707
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RELATED PARTY TRANSACTIONS

>

19.

19. EEBALZXS

(@ In addition to the transactions and (a) RUSHBERREMibS
balances detailed elsewhere in these e X RESHN
financial statements, the Group had AEBRABEHABERR
the following transactions with related BALETIRS
parties during the Reporting Period:

For the six months ended 30 June

BEAA=+HLRMEAR
2022 2021
—E-—F —EC-—F
(Unaudited) (Unaudited)
(CRIGER) (RIEEZR)
Notes HKS$000 HK$ 000
Hiat Fi&xT FET

With the Non-controlling Shareholder B2 — K& 2 = IR AR
of a subsidiary: R (i)

Payment on lease liabilities HEEENR (i) 603 600

With a related company which is a  ERBAE AT (B —REKEA

subsidiary of the Noncontrolling BIFFAR AR AR 3R 2 B
Shareholder of a subsidiary: AF):
Sales of electricity HEED (i) 1,081 1,653

Notes: Bt

(7)) The transactions were conducted (i)  XBIBEBBEFTHEREBE
on bases mutually agreed by the ZEBET NWEBEERT
respective parties, with reference to BRERGENEFE=F &
prevailing market rates or prices similar B REBZXE ZHEEK
to those transacted with the Group’s E °
third party customers/suppliers.

(i) The rental expense was charged based (i) LRI HE LB IHE

on terms mutually agreed between the
contractual partres.
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19. RELATED PARTY TRANSACTIONS 19. HEABALTZRE (&)
(Continued)
(b)  Outstanding balances with related (b) EEEANEA L2 RIEBHERR
parties

(i)  Balances with the non- (i) RAREHEREIF
controlling Shareholder at the ERRR 2 EHER
end of the Reporting Period MR ERRMIEE12 ©
are set out in note 12 to the
financial statements.

(i) A summary of the Group’s (i) AEEHEHEMEREA
balances with other related Rz EeR 2 B E 5
companies is set out below: BT :

At At

30 June 31 December

2022 2021

R=B==F RZBZ-F

~A=+A +=ZA=+-AH

(Unaudited) (Audited)

(RBER) (£ER)

Notes HK$000 HKS 000

i3 FET FET

Trade receivables from related companies  BEE62 %) 2 B 5 FEWIRR 1 50,384 49,588
Prepayments, deposits and other receivables BIBA R 2 BMHFE - &

from related companies RE A EUIRR 13 122,922 125,588

173,306 175176
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" 20.  FINANCIAL INSTRUMENTS BY 20. BERESZzZE&FMTIA

¢ CATEGORY
The carrying amounts of each of the RBEPRR SEEMIAZE
categories of financial instruments as at the HEWNT :

end of the reporting periods are as follows:

As at 30 June 2022 (Unaudited) RZBZZEXA=1TH(XE
B

Total
Financial assets SRAE st
HK$000
FET

Financial assets at amortised cost RBHERATIEZ EREE
(including cash and cash equivalents) (BERERBESSEN) 1,787,577
Financial assets at fair value through profit or loss RARBRABRZSRERE 1,508
1,789,085

Financial liabilities

at amortised cost

R AATIR

Financial liabilities SRBE ZEmMaE
HK$000

FET

Financial liabilities at amortised cost RBHEEATIRZ S MEE 1,579,416
Financial guarantee contracts BREREN 91,106

1,670,522
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20. FINANCIAL INSTRUMENTS BY
CATEGORY (Continued)

As at 31 December 2021 (Audited)

20. BRERESZEMIRAH)

R-ZEB-_—-F+=ZB=+—H

(REZ)
Total
Financial assets SREE st
HK$000
FHT

Financial assets at amortised cost R ASIIR SREE
(including cash and cash equivalents) (BERAERRSESED 2,207,137
Financial assets at fair value through profit or loss BRARBEFABRE2EREE 1,508
2,208,645

Financial liabilities

TREE

Financial liabilities
at amortised cost
R ATIIR
zemas
HK$000

FHET

Financial liabilities at amortised cost
Financial guarantee contracts

REERAIR SREAE
BMBRREN

1,876,848
148,210

2,025,058

MEZERERAT
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21.

LITIGATIONS

(a)

The Group received notification issued
by W#EE R E T H RN RE (Shanxi
Province Taiyuan City Intermediate
People’s Court) (the “Taiyuan Court”)
dated 20 May 2016 in which LLFEE]
BYIRABR A (Shanxi International
Logistic Co., Ltd.) (“Shanxi Logistic”)
commenced legal action against GRG
Huscoke. Pursuant to the statement
of claim, GRG Huscoke failed to
deliver goods and failed to repay
the prepayment of RMB50,000,000
HK$59,035,000)
received from Shanxi

(equivalent to
Logistic in
accordance with the cooperation
agreements entered into by Shanxi
Logistic and GRG Huscoke in March
2013, on 1 April 2014 and 1 May
2015 respectively. As a result, Shanxi
Logistic demanded GRG Huscoke to
repay RMB50,000,000 (equivalent to
HK$59,035,000) plus profits forgone
of RMB14,894,000 (equivalent to
HK$17,410,000) and related legal
expense of RMB183,000 (equivalent
to HK$214,000) up to 29 February
2016 as a result of the non-delivery
of goods by GRG Huscoke.
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21.

LITIGATIONS (Continued)

(a)

(Continued)

During the year ended 31 December
2016, a civil mediation agreement
(the “Civil Mediation Agreement”)
was entered into to confirm, among
others, that the sums owed by GRG
Huscoke to Shanxi Logistic amounted
to RMB65,077,000 (equivalent to
HK$76,659,000) as of 11 April 2016
and such sums should be repaid on
or before 30 May 2016. Subsequently,
GRG Huscoke, Shanxi Logistic, Jinyan
Electricity and the controlling owner of
Jinyan Electricity (collectively, as the
Guarantors of GRG Huscoke) entered
into a settlement agreement (the
“Settlement Agreement”) regarding
the execution of the Civil Mediation
Agreement. Pursuant to the Settlement
Agreement, GRG Huscoke shall
settle RMB31,000,000 (equivalent
to HK$36,500,000) by installments
by 31 December 2016, and monthly
installments of RMB6,000,000
(equivalent to HK$7,100,000) from
January 2017 onwards until the full
settlement of the outstanding sums
(including interest accrued and to be
accrued thereon).
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21.

LITIGATIONS (Continued)

(a)

(Continued)

GRG Huscoke has made partial
payments to Shanxi Logistic after the
date of the Settlement Agreement.
On 30 April 2019, GRG Huscoke,
Shanxi Logistic and the Guarantors
of GRG Huscoke entered
debt reconciliation and settlement

into a

agreement given that GRG Huscoke
has encountered financial difficulties,
pursuant to which GRG Huscoke
shall settle the outstanding sums
of approximately RMB54,824,000
(equivalent to approximately
HK$61,326,000) by three instalments
by 31 July 2019.
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21.

LITIGATIONS (Continued)

(a)

(Continued)

On 22 January 2021, Shanxi Logistic
lodged the claim to Taiyuan Court
again and demanded the outstanding
sums of the principal amount of
RMB47,324,000
(equivalent to approximately
HK$58,062,000) together with the
accrued interests of approximately
RMB20,130,000
approximately

approximately

(equivalent to
HK$24,697,000)
immediately from GRG Huscoke.
As such, GRG Huscoke has been
in negotiation with Shanxi Logistic
for the repayment schedule. On
31 May 2021, GRG Huscoke,
Shanxi Logistic and the Guarantors
of GRG Huscoke entered into the
second settlement agreement (“2nd
Settlement Agreement”), pursuant to
which GRG Huscoke shall only repay
the outstanding sums of the principal
amount under the strict condition that
GRG Huscoke will settle the amounts
by instalments by each scheduled date
in full before 20 December 2021. The
amount of the accrued interests shall
not be waived in the event that GRG
Huscoke fails to settle the outstanding
sums on any scheduled repayment
date.
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21.

LITIGATIONS (Continued)

(a)

(Continued)

The Group eventually failed to repay
the outstanding sums according to the
repayment schedule and therefore was
obliged to pay the relevant sums of
the accrued interests. Accordingly, the
Group has provided the sums of the
accrued interests in the consolidated
financial statements for the period
ended 30 June 2022. The Group
has been in negotiation with Shanxi
Logistic to re-arrange the payment
schedule under the 2nd Settlement
Agreement. To the best knowledge of
the Directors, no further legal action
was lodged by Shanxi Logistic up to
the approval date of the financial
statements. In the opinion of the
Directors, appropriate provision has
been made in the financial statements
as at 30 June 2022 and 31 December
2021.
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21.

LITIGATIONS (Continued)

(b)

With reference to the Company’s
October
2021, the Company discovered on

announcement dated 21

the public information platform and
noticed that a case of GRG Huscoke
was first filed and enforced by the
Intermediate People’s Court of Luliang
City on 13 September 2021. Based
on the investigation conducted by
the Company, it is noted that the
litigation was due to the fact that
China Minsheng Banking Corp., Ltd.
Luliang Branch (“Minsheng Bank”)
had entered into a working capital
loan agreement with GRG Huscoke
on 29 March 2017, pursuant to which
GRG Huscoke borrowed an amount of
RMB99,970,000 from Minsheng Bank
for a term of one year with a loan
interest rate of 4.35% (the “Loan”),
and secured by a pledge of the forest
land use right of Shanxi Qiantong
New Energy Development Group
Company Limited* (Ll Fa%z @B BEIR
FEEEBRR D E)(“Qiantong New
Energy”) with an area of 1,076.19 Mu
as security. Jinyan Electricity, Xiaoyi
Jinyan Building Materials Company
Ld* (ZEHEEHEEMERDR)
(“Jinyan Building Materials”), Energy
Technology, Mr. Yang Ge*, Mr. Wen
Kezhong* and Ms. Liu Yanping*
(collectively the “Joint and Several
Guarantors”)
several guarantee liabilities for the
Loan. Upon the maturity of the Loan
on 31 March 2018, GRG Huscoke
failed to pay the principal and interest
when it was overdue.

assumed joint and

For identification purpose only

MEZRERAT

21.

RER (4)

(b)

*

BRAARQAT B _—F
+TAEZ+—-—AHBEZA
HRXQARAHEEEF
BLBR R-ZT=—

AWEBE+=8 BRETHE
ARZRESEMEEST
BRILEHIT - REEXLD
ANAE KMEED
ZRARHRPERER
TROBERLABAZI RS T
(TRERTNDEESEMN
ER-E—ttF=A=+
hWBEITRBESERE
RER B £EME
BRERITERARYE
99,970,000 * & FXHEI PR
—FH ERFE435%
(TZERD > tHWLA
EBRERHEEEBR
AR(TEBEBHRER DA
1,076.198 # i fF A #
ERRZERIRMEIKTE
RoTHESEEH Z&H
TEEFEEMBRALA
(T&EWBEN] BRE
H-BX%E4E BRAL
ERAGFL L (GEIH#
ERERERADAZE
MRMEFETER - Z
ERR-ZE-NFE=ZA=
+—-HEHE 2ENE

BRRAXINEAERFE
EH#E
20227 HiFR &

47



21.

LITIGATIONS (Continued)

(b)

(Continued)

Minsheng Bank filed a lawsuit request
with the court and the Intermediate
People’s Court of Luliang City of Shanxi
Province in July 2019 and rendered
the first instance judgement on 3
November 2020 (the “Judgement”).
Minsheng Bank then filed an appeal
against the first instance judgement
and the High People’s Court of Shanxi
Province rendered the final judgement
on 5 July 2021.

According to the final judgement,
(i) GRG Huscoke shall repay the
principal and interest of the Loan in
the sum of RMB109,694,558.23 as
of 21 June 2019 to Minsheng Bank
within one month after the Judgement
becomes effective (the “Debt”); (ii)
GRG Huscoke shall repay the agreed
interest and penalty interest from 22
June 2019 to the date of full repayment
of the outstanding principal amount of
the Loan, based on the principal of
RMB99,970,000, to Minsheng Bank
within one month after the Judgement
becomes effective; and (iii) the Joint
and Several Guarantors assumed
joint and several repayment liabilities
and shall have the right to recover
compensation against GRG Huscoke
upon the enforcement of joint and
several repayment liabilities.
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21.

22.

LITIGATIONS (Continued)
(b) (Continued)

The Company has provided the
relevant amounts of the Loan and
accrued interests and penalty
interests to the consolidated financial
statements for the period ended 30

June 2022.

Pursuant to the Agreement as disclosed
in Note 12(c) to the consolidated
financial statement, Energy Technology
and Jinyan Electricity are obligated
to coordinate and facilitate debt
negotiations between GRG Huscoke
and its creditors to settle the loans
and the relevant contingent liabilities
undertaken by GRG Huscoke arising
from the Incident.

SHARE OPTION SCHEME

The Company adopted a share option
scheme on 28 March 2013 (the “Share
Option Scheme”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of
the Group’s operations. Eligible participants
of the Share Option Scheme include the
directors and employees of the Group.
Unless otherwise cancelled or amended,
the Share Option Scheme will remain in
force for ten years from the effective date.
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22.

SHARE OPTION SCHEME (Continued)

The maximum number of unexercised share
options currently permitted to be granted
under the Share Option Scheme was an
amount equivalent to, upon their exercise,
10% of the total number of shares in issue
as at the date of approval of the Share
Option Scheme. The maximum number
of shares issuable under share options
granted to each eligible participant in the
Share Option Scheme within any 12-month
period was limited to 1% of the shares of the
Company in issue at any time. Any further
grant of share options in excess of this limit
is subject to shareholders’ approval in a
general meeting of the Company.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates,
are subject to approval in advance by the
independent non-executive Directors. In
addition, any share options granted to a
substantial shareholder or an independent
non-executive Director of the Company, or
to any of their associates, in excess of 0.1%
of the shares of the Company in issue at any
time and with an aggregate value (based on
the price of the Company’s shares at the
date of grant) in excess of HK$5,000,000,
within any 12-month period, are subject
to shareholders’ approval in advance in a
general meeting of the Company.
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22.

SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may
be accepted within 28 days from the
date of offer, upon payment of a nominal
in total by the
grantee. Options may be exercised at any

consideration of HK$1

time from the date of grant of the share
options to the end of the exercise period.

The exercise price of share options is
determinable by the Directors, but may not
be less than the highest of (i) the closing
price of the Company’s shares on the Stock
Exchange on the date of grant of the share
options; (ii) the average closing price of the
Company’s shares on the Stock Exchange for
the five trading days immediately preceding
the date of grant; and (iii) the nominal value
of the shares of the Company.

Share options do not confer rights on
the holders to dividends or to vote at
shareholders’ meetings of the Company.

The exercise price of the share options is
subject to adjustment in the case of rights
or bonus issues, or other similar changes in
the Company’s share capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In the first half of 2022, in relation to the
Incident, Da Tong Law Office of Guang
Dong, an independent PRC legal adviser,
has ascertained the basic facts, legal nature
and total amount involved in the Incident,
and submitted the investigation reports and
legal opinion to the Independent Investigation
Committee established by the Board for the
purpose of investigating the Incident, which
decided to accept such investigation reports
and legal opinion. For details, please refer to
the announcements of the Company dated 18
January 2022 and 26 May 2022. The Company
will continue to update the shareholders of the
Company and potential investors on, among
other things, the progress of the Company’s
fulfillment of the resumption guidance of the
Stock Exchange as and when appropriate.

With the complete shutdown of GRG Huscoke’s
original 4.3-meter coking furnace on 15 October
2021, the Company’s main business — coke
production was shut down. We only maintained
the daily operation of the thermal power plant
in the first half of 2022 at the request of the
local government and GRG Huscoke purchased
refined coal for heat generation and power
supply with government subsidies to meet the
basic living needs of the residents in Xiaoyi. On
10 June 2022, upon receiving the notice from
the government, the Company also completely
shut down the heating and power supply
business of GRG Huscoke. As at the date of this
report, GRG Huscoke has ceased all operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

BUSINESS REVIEW (Continued)

Based on the investigation results of the
Independent Investigation Committee on the
Incident, the Company negotiated with relevant
parties on the remedy and compensation plan for
the Incident in accordance with PRC laws. The
Board decided to enter into the Agreement on
15 March 2022 to supplement the Cooperation
Agreement dated 26 March 2021 in relation to
the Incident. Such transaction constituted a very
substantial transaction of the Company under
Chapter 14 of the Listing Rules. Please refer
to the announcement of the Company dated
19 April 2022 for details. Accordingly, upon
completion of this very substantial transaction,
Energy Technology agreed to unconditionally
transfer not less than 90% of the equity
interests of Target Company, which owned two
7.1-meter coking furnaces with a total of 1.2
million tonnes of annual production capacity, to
the Company as the remedy and compensation
in respect of the Incident. The Group would
resume the original business model through
two 7.1-meter coking furnaces and double the
original coke production scale.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

BUSINESS REVIEW (Continued)

As an extension of the remedy and compensation
plan for the Incident, the Board decided to enter
into the Disposal Agreement on 26 July 2022,
which constituted a very substantial disposal of
the Company under Chapter 14 of the Listing
Rules. Please refer to the announcement of
the Company dated 8 August 2022 for details.
Accordingly, upon completion of the very
substantial disposal, GRG Huscoke will be
disposed to the party involved in the Incident
and will no longer be a subsidiary of the Group.
The Company believes that the disposal of GRG
Huscoke could completely resolve the adverse
impact arisen from the Incident.

The Board also announced the Open Offer (as
defined under the section headed “Increase
in Authorised Share Capital and Open Offer”
below) on 19 August 2022. Meanwhile, the
Company is considering an additional issuance
of convertible bond, so as to enhance the
financial position of the Company for the
Group’s daily operation and reduction of the
Group’s debt level.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

PROSPECTS

It is expected that upon completion of the very
substantial transaction and the very substantial
disposal, the Company will develop into a
company owning two coking furnaces with a
total annual production capacity of 1.2 million
tonnes. While maintaining the original business
model, the Company has more than doubled
its annual production capacity and obtained
advanced coking furnaces that meet the highest
environmental protection standards. Meanwhile,
the Company will completely resolve the adverse
impact arisen from the Incident on the Company
through the disposal of GRG Huscoke.

The Company has formulated the resumption
plan and actively implemented
measures to meet the resumption guidance.
Currently, have made
significant progress, and we have completed
the independent investigation of the Incident
and the annual audit of the Group. A series
of transactions related to the resumption plan
of the Company, such as the very substantial
transaction, the very substantial disposal,
have also been carried out as planned. The
Company is confident that it will eventually

various

various measures

fulfil the resumption plan in order to protect
the rights and interests of the Company and its
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

PROSPECTS (Continued)

Looking ahead to the second half of 2022, the
global economy will continue to suffer under
the COVID-19 pandemic and geopolitical
conflicts. The coking industry in which the
Company operates is also under pressure from
upstream and downstream price fluctuations.
However, the Company is confident that after
acquiring two new coking furnaces with high
productivity, it will seize the opportunity under
the gradual recovery of the global economy
with its extensive industry experience and high-
quality products, and achieve greater benefits
for the Company and its shareholders.

FINANCIAL REVIEW
Consolidated Operating Results
Revenue

For the Reporting Period, the Group has
recorded total revenue of approximately
HK$15,662,000 (2021: HK$443,387,000), the
decrease in revenue was mainly because the
coke production segment no longer generated
any revenue.

Gross (loss)/profit and gross (loss)/profit
margin

For the Reporting Period, the Group has recorded
gross loss of approximately HK$115,868,000
(2021: gross profit of approximately
HK$55,210,000), the decrease in gross profit
was mainly due to the increased cost of sales
caused by external sourcing of coal.

The overall gross loss margin was 739.8%
(2021: gross profit margin 12.5%).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW (Continued)
Operating Results of Segments

The Group is principally engaged in three
business segments, namely: (i) trading of coke
(the “Coke Trading Segment”); (ii) washing of
raw coal into refined coal for sale and for further
processing, and the sale of electricity and heat
which are generated as by-products produced
during washing of raw coal (the “Coal-related
Ancillary Segment”); and (iii) processing of
refined coal into coke for sale, and sale of
coke by-products that are generated during coke
production (the “Coke Production Segment”).

Coke Trading Segment

During the Reporting Period, the Group has not
generated revenue from Coke Trading Segment
(2021: Nil), and the Group had no segment
results of coke trading for two consecutive
reporting periods, which mainly result from
the suspension of coke trading business during
the periods.

Coal-related Ancillary Segment

The Coal-related Ancillary Segment is related
to the washing of raw coal into refined coal
for sales and further processing, plus the sale
of electricity and heat which are generated as
by-products during the process of washing of
raw coal.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW (Continued)
Operating Results of Segments (Continued)
Coal-related Ancillary Segment (Continued)

The external sales mainly represented the
revenue from sales of power and heat energy
to the community in Xiaoyi City, Shanxi
Province, China. For the Reporting Period,
the external sales amounted to approximately
HK$15,662,000 (2021: HK$25,002,000). During
the Reporting Period, the Group has incurred
segment loss of approximately HK$69,640,000,
compared to segment loss of approximately
HK$15,690,000 in the corresponding period
last year. The increase in segment loss was
mainly due to the increased cost of sales caused
by external sourcing of coal.

Coke Production Segment

For the Reporting Period, the Group has not
generated revenue from Coke Production
Segment, as compared to that of approximately
HK$418,385,000 in the corresponding period
last year. The Group has no segment results
from coke production, as compared to that
of approximately HK$110,413,000 in the
corresponding period of last year, the decrease
was mainly due to the shut down of all 4.3-meter
coking furnaces on 15 October 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW (Continued)
Selling and Distribution Costs

During the Reporting Period, the Group’s selling
and distribution costs amounted to approximately
HK$655,000, as compared to approximately
HK$720,000 in the corresponding period of
last year. Such expenses for the two reporting
periods were similar.

Administrative Expenses

The Group’s administrative expenses were
approximately  HK$53,231,000 (2021:
HK$46,510,000) for the six months ended 30
June 2022. The increase was mainly due to
increase in expenses arising from the shut-down
of coke production.

Finance Costs

For the Reporting Period, the finance costs of
the Group were approximately HK$52,534,000
(2021: HK$68,271,000). The decrease was mainly
due to finance costs paid/payable to an other
payable of approximately HK$24,166,000 in
2021, and such cost amounted to approximately
HK$1,676,000 in 2022.

(Loss)/profit for the Period

For the Reporting Period, the Group has
recorded a loss for the period of approximately
HK$35,103,000 (2021: profit for the period of
approximately HK$79,608,000). The loss for
the period was mainly due to the shutdown of
the coke production business of the Group from
15 October 2021.

MEZRERAT

BEEE W&o (A

Bt 5 12 B ()
SHERDEHRAE

RARERE  AXEBZHERDH
R H655,0008 7T 0 XFREA
#%720,000/8 7T - MEREHBMN
EAMEE -

EEEA

BEZZE-ZZEA~AA=1THLA
WA AXEB2EBERNA
53,231,000 t( = & = — F:
46,510,000 7T) - BREEMIIEE
AREREEFTEREAEM-

BiEER

RABREHE > ~"EB2HBEER
#552,534,0008 T(=ZE=—F :
68,271,000/ 75 ) » BB EEHR
“TE--FENR EN—EHME
RIENMEERXNA24,166,000
BT M-B-__FZ2SBRNA
1,676,000/ 7T ©

B (EE) EF

RAREHE  AEEHESHRNER
#%535,103,0008 L (ZE=—F :
BREHNHNE79,608,0008 ) ° B
ABBFEHRBE-ZE=-—F+A+
FHEBRAEBNEREEXERCH
{$ °

20227 B &

59



S

60

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

MATERIAL ACQUISITION AND DISPOSAL

Save for the proposed very substantial transaction
and very substantial disposal disclosed in the
section headed "Events After the Reporting
Period" which have not yet completed, there
was no material acquisition or disposal of the
Group for the six months ended 30 June 2022.

SIGNIFICANT INVESTMENTS

As at 30 June 2022, the Group had no significant
investment with a value of more than 5% of the
total assets of the Group.

CHARGES OVER ASSETS

The Group had no pledged assets, including
pledged deposit, as at 30 June 2022 (31
December 2021: Nil).

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT

The primary objectives of the Group’s capital
management are to safeguard the Group’s
ability to continue as a going concern and
to maintain healthy capital ratios in order to
support its business operation and maximize
Shareholders’ value.

The Group manages its capital structure and
makes adjustments to it in light of changes in
economic conditions and the risk characteristics
of the underlying assets. To maintain or adjust
the capital structure, the Group may adjust
the dividend payment to Shareholders, return
capital to Shareholders or issue new shares. No
changes were made in the objectives, policies
or processes for managing capital during the
Reporting Period as compared with the year
ended 31 December 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

CAPITAL STRUCTURE AND CAPITAL
MANAGEMENT (Continued)

The Group’s principal financial instruments
comprise bank and other borrowings. The main
purpose of these financial instruments is to raise
working capital for the Group’s operations. The
Group has various other financial assets and
liabilities such as trade receivables, deposits
and other receivables, amounts due from the
non-controlling shareholder, cash and bank
balances, trade payables, and other payables
and accruals, all of which arise directly from
its operations.

The main risks arising from the Group’s financial
instruments are foreign currency risk, credit risk
and liquidity risk. The Board reviews and comes
to agreement on policies for managing each of
these risks in a timely manner.

The Group regularly monitors its capital
conditions using the gearing ratio. The gearing
ratio as at 30 June 2022 was 109% (31 December
2021: 107%).

As at 30 June 2022, the deficit attributable to
owners of the parent amounted to approximately
HK$172,289,000 (31 December 2021:
HK$144,233,000). The net liabilities per share
was approximately HK$0.60 per share as at
30 June 2022 (31 December 2021: HK$0.50
per share).

MEZRERAT

BEEE W&o (A

BEXERREAEE )

AEECIESRTIAEGRRITRA
tHEE ZEEMIAECTEENS
ERETHFAEERKENRS - ~5H
BFETHMHUTEEREERERE )
WME ZRWIRR - e R H IR
o BUCGFERRRNE - RERR
THE BSEMRNK  UREME
iR R FE - HEERBEE

AEEEHITACTERBAINER
B FERRRADESER ES
BERRARBEEESHARER
ZBK e

AEERAEEEBLREHERE
KRR e RZBZ_FRA=+HZ
EEABHEE109% (ZE=—F
+ZA=+—H :107%) °

RZEBE-ZZFEXA=+H 82T
WA AL E MELN172,289,000
Br(ZE-_—F+=-A=+—8:
144,233,000 ) s R=ZZE=-=
RNRA=ZTHEREBFENEERRK
70608 T(ZE=-—F+=-A=+
— B 8RRHB0.50ET) o

20227 B &

61



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

LIQUIDITY AND FINANCIAL RESOURCES

Net current liabilities and current ratio
were approximately HK$1,730,594,000 (31
December 2021: HK$1,699,654,000) and 0.17
(31 December 2021: 0.28), respectively as at
30 June 2022.

As at 30 June 2022, the Group’s cash and
bank balances amounted to approximately
HK$7,182,000 (31 December 2021:
HK$7,903,000). The bank and other borrowings
were approximately HK$710,536,000 (31
December 2021: HK$733,863,000).

As of 30 June 2022 and 31 December 2021,
the Group had no bills payable.

INTEREST RATE RISK

The Group’s interest rate risk mainly comprises
fair value interest risk and cash flow interest rate
risk. 1) Fair value interest rate risk is the risk that
the value of a financial instrument will fluctuate
due to the changes in market interest rates.
The Group’s fair value interest rate risk relates
primarily to short-term cash and bank balances.
2) Cash flow interest rate risk is the risk that
the future cash flows of a financial instrument
will fluctuate because of the changes in market
interest rates. The Group is also exposed to cash
flow interest rate risk through the impact of
interest rate changes on deposits. To minimize
as much as possible the fair value interest rate
risk, the Group keeps its borrowings with a
fixed rate of interest. Management will monitor
the interest rate exposure and will consider
hedging significant interest rate exposure should
the need arises.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FOREIGN CURRENCY RISK

The Group’s monetary assets, liabilities and
transactions are principally denominated
in Renminbi (“RMB”), United States dollars
(“USD”) and Hong Kong dollars (“HK$”). The
Group is exposed to foreign currency risk arising
from the monetary assets and liabilities that are
denominated in currencies other than functional
currencies of the respective group entities. The
Group does not have any hedging instruments
outstanding. The Group will constantly review
the economic situation and its foreign currency
risk profile, and will consider appropriate
hedging measures in the future as may be
necessary.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any
significant contingent liabilities which have not
been provided in the financial statements (31
December 2021: Nil).

TREASURY POLICIES

The Group adopts a prudent approach with
respect to treasury and funding policies, with a
focus on risk management and transactions that
are directly related to the underlying business
of the Group.
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‘ MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

EMPLOYEES AND REMUNERATION

As at 30 June 2022, the Group had
approximately 195 employees (31 December
2021: 254 employees). Less than 20 staff are
stationed in Hong Kong and the rest are senior
management and workers in the PRC. The
Group's staff costs amounted to approximately
HK$12,407,000 for the Reporting Period and
approximately HK$23,416,000 was recorded
in the corresponding period of 2021.

Employees are remunerated according to the
nature of the job and market trends, with a built-
in merit component incorporated in the annual
increment and a year-end performance bonus
to reward and motivate individual performance.
There were no share options outstanding under
the Share Option Scheme at the beginning or at
the end of the Reporting Period, and no share
options were granted, exercised, cancelled or
lapsed during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF OWN
LISTED SECURITIES

During the Reporting Period, neither the
Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

EVENTS AFTER THE REPORTING PERIOD
Very Substantial Transaction

On 26 March 2021, GRG Huscoke entered
into the Cooperation Agreement with Energy
Technology and Jinyan Electricity, pursuant
to which, GRG Huscoke entrusts Energy
Technology with the construction of a coking
furnace with a total estimated investment
of RMB600,000,000 (the “Very Substantial
Transaction”).

As at the date of this report, the Cooperation
Agreement has not been terminated but the terms
of which were modified and supplemented by
the terms of the Agreement as a result of the
Incident. On 15 March 2022, the Company
entered into the Agreement with GRG Huscoke,
Energy Technology, Jinyan Electricity and
Xiaoyi ILNG, which (among others) set forth
the supplementary terms of the Cooperation
Agreement and the principal terms of the
compensation and indemnity to the Group
in respect of the Incident. The Group would
maintain the existing business model with the
target assets and resume its coke production
and trading business operation. For details of
the Very Substantial Transaction, please refer
to the announcement of the Company dated
19 April 2022. The transaction is subject to
the shareholders’ approval at a SGM of the
Company. As at the date of this report, the Very
Substantial Transaction has not yet completed.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Very Substantial Disposal

On 26 July 2022, Rich Key Enterprises Limited
(“Rich Key”), a direct wholly-owned subsidiary
of the Company, entered into the Disposal
Agreement with the legal representative of
GRG Huscoke pursuant to which, among other
matters, Rich Key conditionally agreed to sell
and the legal representative of GRG Huscoke
conditionally agreed to acquire the entire issued
share capital of Joy Wisdom International
Limited (the “Disposal Company”), a wholly-
owned subsidiary of the Company, and the
entire amount of parent company’s loan owed
by the Disposal Company to the Company
(the “Very Substantial Disposal”). For details
of the Very Substantial Disposal, please refer
to the announcement of the Company dated
8 August 2022. The transaction is subject to
the shareholders’ approval at a SGM of the
Company. As at the date of this report, the Very
Substantial Disposal has not yet completed.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

EVENTS AFTER THE REPORTING PERIOD
(Continued)

Increase in Authorised Share Capital and Open
Offer

On 19 August 2022, the Company proposed
to increase the authorised share capital of the
Company and to raise approximately HK$121.7
million before expenses by way of open offer (the
“Open Offer”) on the basis of two (2) new shares
of HK$0.1 each (the “Offer Shares”) for every
one (1) existing share of HK$0.1 (the “Shares”).
For details of the Open Offer, please refer to the
announcement of the Company dated 19 August
2022. The increase in authorised share capital
and the Open Offer (including the grant of a
specific mandate) subject to the shareholders’
approval at a SGM of the Company. As at the
date of this report, the increase in authorised
share capital and the Open Offer have not yet
completed.
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DISCLOSURE OF INTERESTS

DIRECTORS” AND CHIEF EXECUTIVE'S
INTERESTS

As at 30 June 2022, the interests and short
positions of the Directors and chief executive
of the Company in the shares, underlying shares
and debentures of the Company or its associated
corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the
“SFO”)) as recorded in the register as required
to be kept by the Company under section 352
of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules,
were as follows:

EERGETHRABZES

RZZBEZZFANAZ1+H AQTE
ERESITBRAERARA R RELAGH
EE(EERBSFRBEHRL(EH
RERE &I 1)SEXVER) 2 B0 - 1858
BOREST  BEERARATIR
BRESRBERMEIVRETFEE
ZEf RBELTHRBK R0
& LmBTAESETESRSN
ZEJAN([EEF DEMEERLD
AREXzEERABNOT :

Long positions in shares of the Company RAERBRGBZ2FR
Approximate
percentage of
Number of issued share
Name of Director Nature of interest shares held capital
HEBRTRAE
f 33 HSME FRiSRRABE BMYaESLL
Zhao Xu Guang Interest of a controlled corporation (Note a) 146,841,904 51.15%
RS EHIEE 2 S (i ta)
Beneficial owner and interest of spouse
To Wing Tim, Paddy (Note b)
AR BREEE AR BERHZD) 24,333 0.00%
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DISCLOSURE OF INTERESTS (Continued)

DIRECTORS” AND CHIEF EXECUTIVFE'S
INTERESTS (Continued)

Long positions in shares of the Company (Continued)
Notes:

(a) As at 30 June 2022, Shun Wang Investments Limited
is owned as to 100% by Whole Advance Limited,
which voting ordinary shares are owned as to 100% by
Liberal Expansion Limited, which in turn is owned as to
100% by Mr. Zhao Xu Guang, an executive Director,
chairman and chief executive officer of the Company.
Accordingly, Mr. Zhao is deemed to be interested in
146,841,904 shares of the Company under the Part
XV of the SFO.

(b)  As at 30 June 2022, Mr. To Wing Tim, Paddy, an
independent non-executive Director of the Company,
together with his spouse, respectively hold 6,293 Shares
and 18,040 Shares of the Company. Accordingly, Mr.
To Wing Tim, Paddy is deemed to have interest in
24,333 Shares of the Company under Part XV of the
SFO.

Save as disclosed above, as at 30 June 2022,
none of the Directors nor the chief executive
of the Company had registered an interest or
short positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) that was required to be
recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS

As at 30 June 2022, the interests and short
positions of each person, other than a Director
or chief executive of the Company, in the shares
or underlying shares of the Company which had
been notified to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 of Part
XV of the SFO (including interests and short
positions in which they were taken or deemed
to have under such provisions of the SFO), or
by which were recorded in the register kept by
the Company under section 336 of the SFO,
were as follows:

Long positions in shares and underlying shares of
the Company

S E (4

FERRRAEMA LT ZES

RZBEZZEXRA=+H &AL
(RAREBERBRETHAERMN)
REQATZBRHSEERGF > #E
REFBSRHERHIEXVEE2RE
3AHMENMEARARTIRBER Tz DR
AR (BRESREZSRPBERK
BlZEHRIBEEERRIERE 2R
RAE) L ARDAREESR
HERHEIcREEZ2R M2 E
mRABWMT :

RARBRGRAERRB2ZER

Approximate
Percentage of

Number of issued share
Substantial shareholders Nature of interest shares held capital
HEBTRE
FERR fEStE FRISRRABE BYaESLL
Shun Wang Investments Limited Beneficial owner (Note a) 146,841,904 51.15%
R EBRAE ERER AN )
Whole Advance Limited Interest of a controlled corporation (ANote a) 146,841,904 51.15%
AEARDLF YEIE B 2 RS (A ata)
Liberal Expansion Limited Interest of a controlled corporation (ANote a) 146,841,904 51.15%
EELERAT YA B 2 RS (A ata)
Rontac Resources Company Limited Beneficial owner (Note b) 14,718,922 5.13%
BMEERERAT HEREE AMBEED)
Rontac Investment Company Limited Interest of a controlled corporation (Note b) 14,718,922 5.13%
BMEREFRDA YEIE B 2 RS (HTaEb)
Li Hongwei Interest of a controlled corporation (ANote b) 14,718,922 5.13%
N FEIE B 2 RS (HTaEb)
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DISCLOSURE OF INTERESTS (Continued)

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS (Continued)

Long positions in shares and underlying shares of
the Company (Continued)

Note:

(a) As at 30 June 2022, Shun Wang Investments Limited
is owned as to 100% by Whole Advance Limited,
which voting ordinary shares are owned as to 100% by
Liberal Expansion Limited, which in turn is owned as to
100% by Mr. Zhao Xu Guang, an executive Director,
chairman and chief executive officer of the Company.
Accordingly, Mr. Zhao is deemed to be interested in
146,841,904 shares of the Company under Part XV of
the SFO.

(b) At as 30 June 2022, Rontac Resources Company
Limited is wholly owned by Rontac Investment
Company Limited, which in turn is owned as to 71%
by Mr. Li Hongwei. Accordingly, Mr. Li Hongwei is
deemed to be interested in 14,718,922 shares of the
Company under Part XV of the SFO.

Save as disclosed above, as at 30 June 2022
and up to the date of this report, so far as is
known to the Directors or chief executive of the
Company, no person (other than a Director or
chief executive of the Company) had an interest
or short position in the shares or underlying
shares of the Company which had been notified
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV
of the SFO.
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DISCLOSURE OF INTERESTS (Continued) ESHEE)

SHARE OPTION SCHEME B HARE ST 21

The Company adopted the Share Option Scheme KA BRR-ZE—=F=A =+ N\BH
on 28 March 2013 for providing incentives to ~ MBRIEHE  EERNESBREE
Directors and eligible participants to recognise &2 HRERMEED  USERR AR
and acknowledge their contributions made or ~ZE¥AREEFTIESR AEEE L 2 BB -
may make to the Group. The Share Option BREAEEIASR+F  UER-F
Scheme lasts for a period of ten years and will Z—=F=ZA=++tHE® °

expire on 27 March 2023.

During the Reporting Period, there are no share  RBEHR » MEEEHEAEER
options outstanding under the Share Option ZEEEIZEHBBRPETETRITHER
Scheme held by the Directors or any eligible B EifE ©

participant.
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CORPORATE GOVERNANCE

The Board is committed to upholding high standard
of corporate governance. The Directors believe
that effective corporate governance practices
emphasised on accountability and transparency
are the keys to protect the interest of our
shareholders, investors and other stakeholders,
enhance their confidence in the Group’s business
and fulfil its social responsibility.

CORPORATE GOVERNANCE CODE

Save and except as disclosed below, the
Company has complied with the code provisions
stipulated in the Corporate Governance Code
(the “CG Code”) as set out in Part 2 of Appendix
14 to the Listing Rules for the Reporting Period.

Code Provision C.2.1

Code provision C.2.1 of the CG Code stipulates
that the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. Mr. Zhao Xu Guang is
the Chairman of the Board and also serves as
Chief Executive Officer. The Board believes
that, despite the deviation of the CG Code,
vesting the roles of both Chairman and Chief
Executive Officer in Mr. Zhao has the benefit
of ensuring the consistent leadership within
the Group and enabling more effective and
efficient overall strategic planning of the Group.
The Board considers that the balance of power
and authority for the present arrangement
will not be impaired and this structure will
enable the Company to make and implement
decisions promptly and effectively. The Board
will continue to review and consider splitting
the roles of Chairman of the Board and Chief
Executive Officer of the Company at a time
when it is appropriate and suitable by taking
into account the circumstances of the Group
as a whole.
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CORPORATE GOVERNANCE (Continued)

CORPORATE GOVERNANCE CODE (Continued)
Code Provision C.3.3

Code provision C.3.3 of the CG Code requires
that the Company should have formal letters
of appointment for directors setting out the key
terms and conditions of their appointment. As
disclosed and explained in respective published
announcements of the Company regarding the
Directors” appointment, the Company did not
have formal letters of appointment for some of
the Directors. However, the Directors shall be
subject to retirement by rotation in accordance
with the Bye-Laws. Besides, the Directors are
required to comply with the requirements under
statute and common law, the Listing Rules,
legal and other regulatory requirements and the
Company’s business and governance policies.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Listing
Rules as its own code of conduct regarding
securities transaction by the Directors of the
Company (the “Model Code”).

Having made specific enquiry of the Directors
of the Company, all Directors of the Company
confirmed that they had complied with the
required standard as set out in the Model Code
during the Reporting Period.
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CORPORATE GOVERNANCE (Continued) TEERE)

UPDATES OF DIRECTORS’ INFORMATION BMESEH

Pursuant to Rule 13.51B (1) of the Listing RFEELHHRBFI351BMERREE
Rules and the Companies (Directors’ Report) E#I#622DE( AT (EBHE )R
Regulation, Chapter 622D of Hong Kong Laws,  f5]) » RAREMHREAREZARE B
the updates of information of the Directors HZzHRFEBERHIIMNT :

during the Reporting Period and up to the date

of this report are set out below:

Name of Director  Detail of Update
EEfHR ERHER

Dr. Wang Wei Hsin e Has been redesignated from the chief financial officer of
FTHHEL Renaissance Asia Silk Road Group Limited (“Renaissance Asia
Silk Road”), the shares of which are listed on the Main Board
of the Stock Exchange (Stock Code: 274) to a non-executive
director and the vice chairman of the board of Renaissance Asia
Silk Road from 20 July 2022
e AEZZE-—H+tA-+HE CHEEINAREERRLA
(TEETEMNAAREE | HARD B P 4R 70 (RS8R © 274))

BOARD OF DIRECTORS EET

As at the date of this report, the executive RAIBEHE @ AATHITEEAH
Directors of the Company are Mr. Zhao Xu JEREERFEETLLE ; EHITES
Guang and Mr. Wang Yijun, the non-executive A& DL 4E BENHEE - E84
Directors are Mr. Wong Siu Hung, Patrick, Mr. %4 BB {IE%4E ; BIYIEHIITES
Huang Man Yem, Mr. Jiang Jiansheng and Mr.  BMBIFRI5c4 « A FEER EEH
Tang Ching Fai, and the independent non- &+ o

executive Directors are Mr. Lam Hoy Lee,

Laurie, Mr. To Wing Tim, Paddy and Dr. Wang

Wei Hsin.
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CORPORATE GOVERNANCE (Continued)

PUBLICATION OF 2022 INTERIM REPORT

The 2022 interim report of the Company is
dispatched to the shareholders of the Company
and is published on the websites of the Stock
Exchange (http://www.hkexnews.hk) and of the
Company (http://www.huscoke.com).

In response to environmental protection,
shareholders are encouraged to elect to
receive shareholders documents electronically.
Shareholders may at any time send written notice
to the Hong Kong branch share registrar of the
Company, Tricor Secretaries Limited, 17/F, Far
East Finance Center, 16 Harcourt Road, Hong
Kong, specifying name, address and request
to change their choice of language or means
of receipt of all shareholders documents from
now on.

By order of the Board of

Huscoke Holdings Limited

Zhao Xu Guang

Chairman and Chief Executive Officer

Hong Kong, 29 August 2022
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